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16 April 1958

MEMORANDUM FOR: GEHA Board of Directors

SUBJECT: Items of Interest in the GEHA Program

1, At a recent meeting of the Stearing Committee reveral items
of Laterest pe raining ¢ the GEHA Lisurance Program were discussed
for eventua) presentatior to the Board of Divectors. Attached are
mamoranda pertsinivg to the probitem» which are summarized as follows:

Ae Mamorasdum from the Chlef, Medical Staff, dated
20 March 1998 entitled;, "Comparxison of the Bensfitn af.‘
Current Agancy Oversons Medical Benefits Program with
that Proposad in H, R. 614(", ]Ir view of the current Agency
Overseas Meodical Program aand the proposed liberalizing of
overneas medical program a8 set forth in H. R, 6141, the
Board must usceasnpmrily considess the impact of these programse
on onr hospitalization Limurance program, The overseas
medical program wili obrioqkly limit the mamber of employees
who heve ac intereat in (e GEHA bhospitalization program
wher out employess arc =evdry averseas; Sevceral questions
paturally develop, =uc} ar (1) the availability of the hospital-
ization program urder GEHA to mmploywes returning from
overseas wher e Agercy overseas medical program no
longar applien o € ¢ dtvidual, (2) the possibility that em-~
ployses may be Latevested ir a policy covering catastrophic
hospitalization cowta while Nerying overseas oxr (3) keeping
the GEHA hospitalisatios 1o affset the $35 deductible charge
for dependeots under the prerent sverseas medical program,
It should be woted that under H. R. 6141 the charges and -
ratex, if the bill {6 pasksed, are 1o be prescribed by the
President; This program musi he considared by the Board
in light of its impact on our hospitalisation program.

be | has advised that a heavy burden falls
on his office each maath in sending out delinguant notices,
Ha has proposed a solution to thia problem in his memorandum
of 25 March 1958, This is a problem which affects the Board
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from a policy #tandpoici wnd the QOffice of Personnel from an
operational stardpainl wid some solution should be arrived at,

ce In a msmorandum of 8 April 1958 from | STATINTL
and a memoraadum from the Deputy Director (Support) dated
27 March 1958, a problem is devaloping in the emergency
travel ingurance, The members of the Board should he aware
of this matter and a repori will be submitted at the next
meeting of the Board,

2, In regard to the advice giveul | Office of GeneralSTATINTL
Counsel, by the Supearirntendent ot Corpocrations, District of Golumbia
Government, that GEHA ls Incorporated under the wrong section of
the District Code and coarequently, the Superintendent refused to ac-
cept the amendments 1 the Cextificius of Incorperation votsd upon by
the Board at it last meoting, This matter has been considered by the
Stearing Committe ¢ and)| has been making inquiries of
other aimilar type Lusurance orgasuizations in Washington and has con-
uulted with various afficials of the District Government, It appearws
that NSA, which recamly established an insurance program similar to
GEHA; is incorporatnd under the ssine section of the District Code as
is GEHA; and was approved by the Superintendent of Corporations who
challenged our status of incocpuratiov, On the basix of information
developed ai this time, it Appears that an answer may be faxrthcoming
through & meeting with the District of Columbia Corporation Gounsel
who will he asked ts rule os the validity of our status as & corporation,
particularly iv view of the inconsisiercy of opinion of the Supérintendent
of Corporations, As further information on this is developed, the
members of the Board will be informed,

_ | STATINTL
Acting Director of Security

ey
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mm Pz Chatrwen, Josrd of Birectors

ERIrce -3 Cogeriem of e Ssoefits of Cayreat Agamty Overstes
Bodicel Dexnfite Program with thet Proposst is BB,

Enslosure:
As stated shove
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MEMORANDUM FOR: Chairmun, GIDHA, Incorperated, Board
of Drketors, sad the Directar of Pexsoenal

SUBJECT: Pelinguers lnsurance Notlons

i1. Currmmmmmmmhsur@e
notices axe semt ot meunthly te headguarters persanmal, This
mmwmmmmum&mwmmm

3. This gdditional service las boem previded cven thsugh
the sxapleyee’s purmest saed vistes, "Remember the respuossibility
for making trosly paymerta (8 YOURS, *

3. Thw fsllewing ars rscampendsd seluticns to this
preblaw in the erder of my preference.

&, Get sut publicity and issus s Agency Nutice to
the effect et afvar & stated date ne farthar dslinguent
wotices will be issued o any promiums paid oms monthly
busts. Naticws will be iseved culy whare premiums are
poid quarterly, semi-sancally or ssmusily.

b, Sines a resard i kepi by notations ou tha eard,
thone ineured’s receiving three delinquent notices in 2
year, 2R vecsseqrily s succsasion, should be advisesd
that they will as lsuger recsive any dslinquent netices.

Pragideat,
Gioraraniest Tmployees Health Asseciatisn
corporated
Distribution:
O&k2 - Addressee
1 ~ D/Pers
1l - C/Insurance Brauch
2 - RCD

-
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FRMOBANDUY £Od:  Director of Pavsorns]

SUBJECT g Overssas Fmergency Travel

lo During the course of a meeting with the ID/P Ares Division
Support Chiefs todaygthe question of emmrgency travel for overseas pirsonnel
wag digcussed at considerable length, The question came up in comnestion
with a change in MATS procedure to be effective 1 July 1958 wherely eaplayess
overseas wiil no longer be permitted to travel by NATS on & “apace-evailable®
basis free of charya. It was the consensus of the group that this change will
ineresase our problems gigmificantly, especially at the larger stztions where
our erployees have been able tc utilise NATS fecilities. As one example, I ,
axu told that last year in |Agency employees STATINTL
arranged for emergency trips buck home Lhrough BAIS.

2. The emorgency travel insurance eoverage available through GFHA is
deficlent in many respecis; ono of the higgest deficlencies being tiae fact that
it does not cover travel In cases whers the emsrgency involves parents seventy
(70) years of age or clder. The Public Service Ald Society might in rure cases
bs called upon to assigh individuals in suveh emargencics but here sgain the use
would be extremely liwited. Tim Credit Unlon facilitiesy, of course, are availe
able provided the individual duves not already have an outstending lesn and
providad he can obtain the neceasary co-gigners. One suggestion made was
that we gpproach GIFA with the proposition of incressing the coveragw, i.@4y
walving the age limitation on perscns eovered with the understanding, of course,
that prerium payxernte would necassarily have to be increased.

3s I wish you would look into this metter promptly and pee if somsthing

can be worked out to allevigta thie problemy which hes plagued us for a long :
timm, ;

L. K. WHITE :
ty Director !
Support) :
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BaMCRSL D B T Dlrmwtar of Peracrnawel
SURROT Gversias Bamriongy Tewvel
REFERRM.Ee Mamarenduw te O/Pers from DD/S dated

21 March 1958, same subjegt

~

1, In thecking with initistor of the referenced
weRoratarg ha gsteted that EFE lixitation was the only
defi=ienyy o the Dmergesasy Travel Plan,

2. I then called Mr, Howard de Francesux, broker for the
E:mm«sm}r Travsl Insurance undsrwritten by the American
Interoationsl Underwriters, and asked if the sge 1imit could be
reised with an increase in premium, Ue informed me he was
rolor to hew York this weak to A0ight™ for contimuance of the
progresg btheh Deceusé of the small voluse and the high Incident
of rlaime, the progras has besu losing money and any attemt
to 1iberslize the policy would be lmpowsible at this time,

3o The new rule of HATS will also affeet the Department
of Defense end 1 undorstend thwy sre considaring taking. on the
Emepgency Travel Insuranes Prograte This sdgit provide’ Y
largor volums thus makinmg the poliey mwre sound and pnvimg Lhe
wgy for liberalisetions st 20me future tdme,

Lo Ag noted in paragraph 2 of ths reference, Credit Union
faeilities sre aveilable, snd & vife might be accepltable as &
co=signer. Further; if lesgally possibley; exraugements might be
made to setept the Publlic Serviee Aid Soclety as & co-aiguer.

I |
Chief; Benafits and Casualty Divisiom

Distributions
0& 1}l - Addreasee

lw ' -
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